Pioneering verbio

Fact Sheet

Background

Verbio has acquired South Bend Ethanol, LLC, located at 3201 W Calvert St, South Bend, IN 46613
(see lllustration #1), and is subsequently converting this oldest fuel ethanol plant in the USA into a
modern biorefinery. Signing and closing were completed on May 1, 2023.

The parent company, Verbio SE, is a publicly traded German corporation and one of Europe’s largest
producers of bioenergy and renewable products for industry, chemistry and agriculture. The chosen site
offers a competitive location, infrastructure, and an aging ethanol plant in dire need of investment capital
to remain competitive. The location also meets Verbio’s requirements for access to the natural gas grid,
electricity, major highways, feedstock sources, and water supply.

Expansion plans

The site will be developed over the course of approximately 3 years at an estimated total new investment
cost of $230 million. Verbio will provide all project financing for the acquisition and new construction.
Construction of the RNG production facilities will qualify for a Section 48 Investment Tax Credit, as
authorized by the Inflation Reduction Act of 2022, as passed by Congress. To qualify for the credit,
Verbio will pay laborers and mechanics employed in the construction no less than applicable Davis-
Bacon Act prevailing wage rates and will also utilize registered apprentices for at least 15% of applicable
construction hours. Hundreds of indirect jobs will be created during the construction phase as well.
Construction will start on June 1, 2024.

Verbio will retain the assets of the existing ethanol plant and will seek to improve yields and reduce
energy consumption. Further, Verbio will invest in an anaerobic digestion (biogas) plant with the goal to
produce RNG to be injected into the NIPSCO grid. The investment will also cover additional equipment
and processes necessary to produce value-added co-products, such as liquid fertilizers.

Integration of the ethanol production process with the RNG process will result in higher efficiencies and
improved sustainability. Following commissioning, the plant would be expected to produce at least 85
million gallons per year of corn ethanol and at least 2.8 billion cubic feet (Bcf) per year of RNG.

The plant’s primary feedstock each year (approximately 28 million bushels of corn) will be procured
locally, and we look forward continuing to work closely with area growers. The current 61 employees at
the plant were all initially retained, and the new target headcount is 90. There are currently 29 open
positions still to fill over the next 6 - 12 months. The open positions include:

Maintenance Mechanical and E/I Technicians

Maintenance Planner/Schedulers — Mechanical and Electrical
Production Process Field and Control Room Operators
Process Engineers

Project Engineer

Inventory Clerk

Lab Technician
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Additional positions may be added over the next several years following a thorough review of current
operating practices.

As noted above, the build out of the plant (see lllustration #2) will include:

e anaerobic digestion tanks — 16 at 2.6 million gallons of capacity each

e equipment designed to optimize energy efficiency
process equipment designed to upgrade methane gas to pipeline quality natural gas, which
includes the removal of carbon dioxide (CO,), sulphur (H,S) removal and processing and gas
compression

o flares — high temperature oxidation process equipment designed to ensure operating safety

¢ 10 new buildings equalling an estimated 60,000 sq. ft.
updated IT operating systems

As a leader in the renewable fuels industry, Verbio is excited about the opportunity to become the first
renewable energy plant to integrate the production of ethanol with RNG in the state of Indiana.

This will be Verbio’s second biorefinery in the USA (after the Nevada, |A location, see lllustration #3).

Verbio SE: Facts & Figures

B Revenue FY 2022/2023: $2.1 billion (official reporting: EUR 1.968 billion)
B Employees globally: approx. 1,300
B Headquarters: Leipzig/Zoerbig, Germany
B Locations: Germany, Poland, Hungary, Switzerland, US, Canada, India
B Founded: 2001, IPO: 2006
B Founders: Claus Sauter, Dr.-Ing. Georg Pollert
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lllustration # 1 — South Bend Ethanol
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lllustration # 2 — Conceptual Buildout, South Bend Ethanol
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lllustration # 3 — Verbio Nevada Biorefinery
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